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Weekly Market Overview 

 

 
 

  

 

Indicative ICE 11 Prices 

   

Season AUD/MT* Weekly Change 

2020 448.95 0.89% 

2021 410.18 0.41% 

2022 397.39 1.94% 

2023 383.99 1.09% 
 

 

 

 

 

*These figures are indicative of available ICE 11 prices as at the week ending 26 October 2020 and reflect the weighted 
average AUD/mt price. The prices have been adjusted to include Over-the-Counter margin fees charged by banking institutions 
and so may differ from daily prices quoted by the ICE 11 Exchange and/or other Marketers of Growers' Economic Interest in 
Sugar. Values also do not account for any adjustments resulting from local Grower-Miller pricing arrangements.   

 

 

 

 

 

Video: If you missed our live market update on Facebook, you can still watch it 

by clicking here.  

 

 

 

 

Sugar 

https://mailchi.mp/qsl/imvgg65mpt-1343542?e=dc056442e8
https://qsl.us2.list-manage.com/track/click?u=1f6d262a2ffc5b7bd7c4beb29&id=97bd932594&e=dc056442e8


 

 The raw sugar price continued to march higher during the past week, 

with the prompt March 2021 ICE 11 contract breaching 15 USc/lb 

overnight, before slipping back to close at 14.83 USc/lb. 

 It has been a case of ‘no news is good news’ for the sugar market, with 

the absence of an announcement regarding a potential Indian sugar 

export subsidy helping to support the current price rally. Rumours 

suggest the expected subsidy announcement may be pushed into 

December, reduced or off the table altogether, but until there’s an 

outcome, the uncertainty is providing fresh air for the sugar price to trade 

higher, with 16 USc/lb the new upside target. 

 While the prompt price is on the up, we are yet to see that growth 

replicated to the same extent across the subsequent positions, with the 

current 100-point difference between the March 2021 and May 2021 ICE 

11 contracts a significant size for such a short window. Much of this is 

due to limited physical sugar available for sales against MAR21, with the 

lack of Thai and Indian stocks meaning buyers must turn to Australia or 

Brazil for supply. This bodes well for physical premiums on our 

remaining 2020-Season sales into the Asian market and we expect to 

see speculators move their long position further down the board and 

support deferred prices after Christmas. 

 Speculator activity remains at a two-year high, currently sitting at 

252,000 lots net-long and likely on the way to 270,000 lots on a live 

basis. Their appetite for sugar remains strong, and we expect they will 

continue to push higher, taking the opportunity to increase their position 

on any price dips. 

 The oil price has stalled at $US40/barrel and is starting to come under 

pressure again from rising COVID-19 rates in Europe and the US. OPEC 

(the Organization of the Petroleum Exporting Countries) is scheduled to 

meet on 1 December and is under increasing pressure to delay 

scheduled production increases in a bid to stop the oil price slipping 

further towards $US35/barrel. 

 

 



  

 
 

 

 

Currency 

 The Australian Dollar (AUD) closed at 71.29 cents against the US Dollar 

in its last session and appears to be marking time ahead of the US 

election next week and the Reserve Bank of Australian (RBA) meeting 

on Tuesday. The market has largely priced in the expected RBA rate cut 

and some form of quantitative easing, so the outcome of the US election 

remains the AUD’s primary hurdle. 

 The market is starting to price in a Biden win but with the outcome too 

early to call, there is still plenty of two-way risk on the election. It is 

generally agreed that a Biden win will pave the way for the US fiscal 

package to be fairly generous and this will weigh on the US Dollar. 

However, it will also weigh on equities, which should temper any upside 

potential for our own currency. 

 COVID-19 infection rates continue to climb as the northern hemisphere 

heads closer to winter, with the US averaging more than 71,000 new 

cases a day during the past week –  the most in any seven-day stretch 

of the pandemic. This is feeding into a general bearish macro-economic 

and currency environment. Thankfully, there has been less impact on 

commodities, with sugar speculators remaining keen to stay the course. 

  

 

 



 

  

 

Jargon Buster 

Indian sugar export subsidy 

In August 2019 the Indian Government approved a $62.68 billion rupee ($1.27 

billion) subsidy package to support 6 million tonnes of sugar exports from India. The 

World Trade Organisation (WTO) is investigating the Indian subsidy scheme 

following complaints from Australia, Brazil and Guatemala that it is contributing to a 

global sugar glut. 

 

 

  

 

QSL is Australia's largest and most 

experienced raw sugar marketer  

 

 

 
 

 

 

Where can I find the daily ICE #11 sugar price? 

 

QSL publishes the daily ICE #11 raw sugar price direct to your mobile phone by 

text message (SMS) by request, on your QSL App and on the QSL Facebook 

page. You can also receive the QSL Daily Price email or find it on the home 

page of the QSL website. Call your local QSL Grower Services team for more 

information about any of these.   

 

 
 

 

 

 

 

 

 

 

 
   



 
 

 

 

 


