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Weekly Market Overview 

 

 
 

  

 

Indicative ICE 11 Prices 

   

Season AUD/MT* Weekly Change 

2020 406.79 2.88% 

2021 391.13 2.35% 

2022 372.52 1.61% 

2023 360.67 0.53% 
 

 

 

 

 

*These figures are indicative of available ICE 11 prices as at the week ending 17 August 2020 and reflect the weighted average 
AUD/mt price. The prices have been adjusted to include Over-the-Counter margin fees charged by banking institutions and so 
may differ from daily prices quoted by the ICE 11 Exchange and/or other Marketers of Growers' Economic Interest in Sugar. 
Values also do not account for any adjustments resulting from local Grower-Miller pricing arrangements.   

 

 

 

 

Sugar 

 The ICE 11 prompt burst through its recent 13 USc/lb ceiling last 

Thursday, with prices surging across the board and finally bringing a 

$A400/tonne sugar price back into play for Australian producers. The 

October, March and May contracts all lifted to 5-month highs, with the 

https://mailchi.mp/qsl/imvgg65mpt-1343162?e=dc056442e8


 

prompt hitting 13.28 USc/lb on Friday, while March 2021 passed 13.50 

USc/lb. 

 Last week’s Commitment of Traders report showed a modest increase of 

3000 contracts and a net-long position of 151,500 lots to close out the 

week. While this supports a small increase in prices as speculators see 

value potential in commodities, there are indications recent Chinese 

buying activity may have sparked some optimism. Chinese import policy 

changes have increased export potential into this market, but sales have 

recently far exceeded expectations. The market is now doing the sums 

to determine if China is indeed ramping up purchases above normal 

levels, or trade flows are just reflecting tonnages that were previously 

smuggled into the country from Thailand. 

 Thailand looks to be facing another disastrous sugar cane harvest, 

suffering the worst crop in over a decade. Current expectations have the 

Thai cane crop at 65 million tonnes, equating to 7 million tonnes of sugar 

and a drop of 70% on just two seasons ago. It is believed most of the 

Thai crop will go towards the production of white sugar rather than raw 

exports due to the current higher white sugar premium of over 

$90/tonne. 

 A lower European Union beet crop is predicted, with continuing concerns 

around the impacts of Yellow Virus on production. The Russian beet 

crop is also expected to be down by 25%, with a drop in planting and dry 

weather producing their poorest sugar production in five years. Despite 

this, they are still shaping up to export, thanks to a record crop last year 

boosting their stocks. 

 

 



  

 
 

 

Currency 

 After trading to a high of 0.7243 against the US Dollar in the previous 

week, the Australian Dollar (AUD) traded in narrower range of 80 points 

over the last week before stabilising at 71 cents. It is now back trading 

above 72 cents after further delays to the US fiscal stimulus negotiations 

weighed on equity market, causing concerns regarding the lack of 

urgency for Americans. Overall momentum still looks to be with the AUD 

and a continued push into the mid-70c level would not be surprising as 

long as US/China tensions remain under control. 

 The US and China were due to review their progress in the Phase One 

trade agreement over the weekend but this was delayed at late notice on 

Friday, causing concerns for the market. Officials suggested that the two 

sides were satisfied with the developments in the agreement, but other 

areas of the relationship have deteriorated and escalating tensions 

threaten to boil over. 

 All eyes remain on US President Donald Trump and Democratic 

presidential candidate Joe Biden as they start to exchange blows with 

only 75 days until the US election. The polls are still indicating a win for 



 

Biden, although control of the Senate will likely be more important for US 

policy direction post-November. 

 Crude oil prices had a small rally over the week, trading to $US42 per 

barrel, supported by the OPEC+ (see Jargon Buster for details) meeting 

scheduled for tonight. This will give Saudi Arabia and Russia the 

opportunity to give their assessment on the demand recovery, with 

continued concerns around COVID-19. Given the oil price recovery 

amidst a second wave, any change to production would be a surprise. 

 

 
 

  

 

Jargon Buster 

What is OPEC+? 

OPEC+ is the term used to describe those countries which export crude oil but are 

not within OPEC (the Organization of the Petroleum Exporting Countries). OPEC+ 

countries include Azerbaijan, Bahrain, Brunei, Kazakhstan, Malaysia, Mexico, Oman, 

Russia, South Sudan and Sudan. 

  

 

 

  

 

QSL, Australia's largest and most experienced 

raw sugar marketer  

 

 

 
 

 

Where can I get the daily ICE #11 sugar price? 

QSL publishes the daily ICE #11 raw sugar price direct to your mobile phone by 

text message (SMS) by request, on your QSL App and on the QSL Facebook 

page. You can also receive the QSL Daily Price email or find it on the home 



 

page of the QSL website. Call your local QSL Grower Services team for more 

information about any of these.   

 

 
 

 

 

 

 

 

 

 

 
 

 


