
 

  

 

Indicative ICE 11 Prices   
 

  

 

*These figures are indicative of available ICE 11 prices as at 23 September 2019 and reflect the weighted average AUD/mt 

price. The prices have been adjusted to include Over-the-Counter margin fees charged by banking institutions and so may 
differ from daily prices quoted by the ICE #11 Exchange and/or other Marketers of Growers’ Economic Interest in Sugar. 

Values also do not account for any adjustments resulting from local Grower-Miller pricing arrangements.  
  

Weekly Market Overview        
By QSL Trading Analyst Barb Roberts 

 

SUGAR 

 

Macro factors were the main influence on sugar prices last week. Oct 19 prices traded back 

above 11 c/lb, making its high for the week on Monday at 11.34c/lb, and its low on 

Wednesday at 10.88c/lb. 

 



 

   

 Expiry: The prompt October 19 contract is about to expire, having only five business 

days left for trading (from the end of the reporting period). Rumours around delivery 

are most likely to impact price movements this week. Large quantities of undesired 

sugar are expected to be delivered, mostly from Thailand and Central America. 

 Crude Oil: The crude oil drone attack caused sugar prices to spike last week, trading 

as high as 11.34 c/lb. In our last market update it was unclear how long the oil news 

would provide support to sugar prices. It didn’t take long for the market to realise Saudi 

oil production could be re-established  much faster than expected, bringing prices back 

to trade at familiar levels. 

 Commitments of Traders:  Downward pressure on sugar prices can mainly be 

attributed to the funds which reached a new record net short position of 226,000 lots. 

This week, technicals surrounding October delivery will likely be the biggest driver on 

the movement of sugar prices.  

CURRENCY 

 

The Aussie Dollar lost almost 100 points over the week, weighted mostly by another US 



 

Federal Reserve rate cut, local unemployment data, and China and US trade tensions.   

 

 The US Federal Reserve: The USD rallied on the back the US Federal Reserve cut 

rate of 25 basis points, pushing AUD/USD to a low of 0.6713. Markets were dovish, 

interpreting the rate cut as an insurance against further risks. 

 The Reserve Bank of Australia:  The AUD suffered another fall due to a mixed 

employment report result, a - 5.3% rise in unemployment. This potentially indicates a 

greenlight for the RBA to cut rates further next month. JP Morgan released a new rate 

forecast with cuts to take place in October 2019 and February 2020. Yield markets 

confidence in a rate cut remains high with 80% priced in*. 

 China and US: Trade tensions between China and the US have escalated, with 

Chinese officials cancelling their visits to US farms, muting general risk sentiment that 

a trade deal is coming soon. 

If you are confused about any of the terminology in our market updates, or you would like 

clarification on any of the above please contact your local QSL Rep. 

 

For more sugar market information, please read the latest QSL Market Snapshot.  

 

  



 


