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Weekly Market Overview 

 

 

Indicative ICE 11 Prices 

   

Season AUD/MT* Weekly Change 

2022 609.20 -2.48% 

2023 574.75 -2.31% 

2024 548.12 -1.69% 

2025 524.31 -1.16% 
 

 

 

* These figures are indicative of available ICE 11 prices as at the week ending 30 May 2022 and reflect the weighted 
average AUD/mt price. The prices have been adjusted to include Over-the-Counter margin fees charged by banking 
institutions and so may differ from daily prices quoted by the ICE 11 Exchange and/or other Marketers of Growers' 
Economic Interest in Sugar. Values also do not account for any adjustments resulting from local Grower-Miller pricing 
arrangements.   

 

 

Sugar 

• Overview: The ICE 11 sugar price retreated below 20 USc/lb last 

week as news of a reduction of the tax on Brazilian gasoline was 

perceived as bearish for the ethanol parity. The prompt July 2022 

contract traded from a high of 20.09 USc/lb on the Monday, down to a 

low of 19.27 USc/lb on Thursday before closing the week at 19.61 

USc/lb.  

  

https://mailchi.mp/qsl/imvgg65mpt-1347025?e=c6adb26bf0


• Brazil harvest: The latest UNICA report from Brazil revealed 1.67 

million tonnes of sugar was produced and 34.37 million tonnes of 

cane was harvested in the first half of May. The season-to-date 

volumes are still tracking well below last season’s figures due to the 

late start of the harvest. Accumulated season-to-date cane is now 

63.67 million tonnes and sugar is 2.74 million tonnes. The sugar mix 

(see our Jargon Buster) has slightly increased compared to the 

previous fortnight and is 38.47% for the 2022/23 season.  

  

• Brazil ethanol parity:  

o A reduction on the ICMS Tax (Tax on Commerce & 

Service) passed through the lower house of Brazil's parliament 

by a vote of 403 to 10. The proposal seeks to reduce the tax on 

Brazilian gasoline from 25% to 17.5%, making petrol cheaper 

for motorists and will likely have the effect of lowering ethanol 

parity some 150 points. The bill must now be approved by the 

Senate, and if approved may not enter into effect until 90 days 

after becoming law, indicating the effects potentially 

won't come into play until October at the earliest. 

o Ethanol Parity is currently calculated to be 20.50 USc/lb 

equivalent.  

o In other news, President Bolsonaro has sacked the third CEO 

of Petrobras in a two-year period. The relieved CEO served 

only 40 days at the company and is likely being replaced in 

order to find someone with views which align with Bolsonaro’s 

political agenda, given the lead up to the presidential election in 

October.  

  

• India: The Indian Government has capped the total export volume at 

10 million tonnes to 31 October, and all exports from 1 June must be 

approved by the food ministry. The decision, coupled with the ban on 

wheat exports announced two weeks ago, indicates the Indian 



 

Government may be concerned about food security and rising 

commodity prices in the high-inflation environment. However, the 

limitation on sugar exports is unlikely to have a significant impact on 

the global market, as India was already forecast to just reach 

approximately 10 million tonnes of exports at the end of their harvest.  

  

• Commitment of Traders (speculator activity): The net speculator 

position increased by 6,000 lots last Tuesday. The Commitment of 

Traders report dated 24 May reported a 135,000 lot net long position.  

 

 

  

 

Currency   

• Overview: The Australian Dollar (AUD) traded sideways for the 

majority of last week before strengthening on Friday as global 

recession fears slightly eased and equity markets recovered. The 

AUD reached a weekly low of 70.36 US cents on the Wednesday 

before rallying to a high of 71.67 US cents Friday. 

  



 

• United States: New home sales took a dive in April, falling 16.6% 

month on month, implying rising interest rates may already be 

discouraging investment in the US real estate sector. The minutes 

from the Federal Open Market Committee's May meeting disclosed all 

members approved another 50 basis point rate hike in June, with the 

market expecting another increase of the same magnitude in July.   

  

• Oil: Oil prices closed the week in the green, up 6% at $US119.43 per 

barrel and 1.5% at $US115.07/barrel for Brent and WTI oil 

respectively, after news the OPEC cartel struggled to meet their oil 

production targets. Thirteen of the members only managed to average 

a combined increase of 153,000 barrels per day and have failed to 

meet their April target.  

  

• Chinese Covid-19: China's capital city Beijing reported 99, 48 and 47 

Covid-19 cases across Sunday, Monday and Tuesday respectively, 

indicating mass testing and work-from-home initiatives still 

haven't been enough to completely extinguish the virus from the city 

as the country insists on a zero-covid policy. A nearby port city, 

Tianjin, announced a full lockdown of its city centre as case numbers 

surged last week.  

  

Jargon Buster 

What is the Sugar Mix? 

Brazilian mills have the ability to switch between producing raw sugar and ethanol 

from milling sugarcane. Depending on the returns available for ethanol and sugar, 

a mill may wish to increase or decrease the percentage of cane going towards 

sugar, which is also known as the sugar mix. The sugar mix historically is 



 

generally between 35%-50% towards sugar, with last season (2021/22) finishing 

at 45%.  

 

 

 

 

 

QSL is Australia's largest and most experienced 

raw sugar marketer 

 

To learn more about us, click here  

 

 

 

 

This report contains information of a general or summary nature. While all care is taken in the preparation of this report, the 
reliability, accuracy or completeness of the information provided in the document is not guaranteed. The update on 
marketing and pricing activity does not constitute financial, investment advice. You should seek your own financial advice. 
Nothing contained in this report should be relied upon as a representation as to future matters. Information about past 
performance is not an indication of future performance. QSL does not accept any responsibility to any person for the 
decisions and actions taken by that person with respect to any of the information contained in this report. You have 
received this email as you are subscribed to receive newsletters and other marketing material from QSL. We take your 
privacy very seriously. View our Privacy Statement on QSL’s website. When you make enquiries of QSL or sign up for QSL 
news or information, you thereby consent to QSL collecting and using the personal information that you provide to QSL in 
the operation of QSL’s business, which may include direct marketing. You may opt out of this service at any time if you no 
longer wish to receive any communications from us by using the unsubscribe function at the bottom of this email. 
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