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Weekly Market Overview 

 

  

 

Indicative ICE 11 Prices 

   

Season AUD/MT* Weekly Change 

2020 380.97 -3.73% 

2021 379.98 -2.06% 

2022 373.53 -1.35% 

2023 364.11 -0.81% 
 

 

 

 

 

*These figures are indicative of available ICE 11 prices as at the week ending 13 July 2020 and reflect the weighted average AUD/mt price. The 
prices have been adjusted to include Over-the-Counter margin fees charged by banking institutions and so may differ from daily prices quoted by the 
ICE 11 Exchange and/or other Marketers of Growers' Economic Interest in Sugar. Values also do not account for any adjustments resulting from local 
Grower-Miller pricing arrangements.   

 

 

 

 

Sugar 

 Sugar traded in a very tight range last week, moving just 48 points for the October 

2020 ICE 11 contract to close the reporting period at 11.76 USc/lb. Amongst the other 

key sugar numbers, ethanol parity is currently sitting at 9.52 USc/lb while both the 

Brazilian Real and Crude Oil prices slipped lower during the week to close at 5.40 

against the US Dollar and $US39.59/barrel respectively. 

 Market focus shifted away from macro-economic indicators and back towards the 

fundamentals, largely driven by the latest UNICA (Brazilian Sugarcane Industry 

Association) numbers. These showed that Brazil is now 40% through its 590-million-

tonne cane harvest, and while that is lower than expected due to rain interruptions, the 

quality of sugar is high. The sugar/ethanol mix remained unchanged at 47% for sugar, 

with 13 million tonnes of sugar and 10 billion litres of ethanol produced in Brazil to 

date. 



 

 China changed their sugar import rules on 1 July. Details of these remain unclear, with 

10 million tonnes of sugar import applications yet to be approved. However, indications 

are China's import appetite is currently restricted to raw sugar for their refineries. 

 The raw sugar market has experienced light trade volumes over recent weeks, with 

price action underpinned by small speculator volumes. As a result, the latest 

Commitment of Traders report came as a surprise, reporting an 82,000-lot net long 

position, up 20k on the previous week. 

 Concerns regarding locust damage have reduced in India and Thailand, as the 

continuing monsoon and cooler temperatures limit the pests’ activity. Elsewhere, 

changes to EU pesticide regulations have led to increased aphid damage in their beet 

crop. While damage cannot be assessed until harvest, it is currently estimated at 1 

million tonnes. 

 Physical premiums benchmarks were down week-on-week but continue to remain at 

elevated levels. While Thailand appears to be on track for an improved harvest this 

year, reduced domestic carry and ethanol demand may lead to a slightly smaller Thai 

export result, helping to support Thai premiums. Brazil’s current export delays appear 

to be already factored in to premium levels, but any interruption to both Brazil’s and 

India’s expected maximum export programs could potentially result in a bounce. 

 

 

  

 
 

 



 

Currency 

 The Australian Dollar remains well supported above 69 US cents, but was unable to 

break through the 70 US/c mark during the week. It continues to face plenty of down-

side risk, particularly in light of the recent COVID-19 outbreak in Melbourne and the 

associated economic impacts that will unfold as a result. However, the market appears 

relatively numb to virus numbers now, and despite rising rates globally, seems to be 

looking for tangible evidence of economic impacts before changing its views. The 

economic data that will flow out of the current period will not show for a month or two, 

potentially resulting in more of a delayed and muted reaction than that experienced 

when the virus first emerged on a global scale in February. 

 The AUD has decoupled from US equities as we’ve approached 70 US cents, but 

remains popular with investors in light of our relatively low COVID-19 impacts, 

continued AAA credit rating, and exposure to the Chinese economy. 

 Chinese trade tensions continue to bubble along in the background, with Australia’s 

announcement that it will remove extradition arrangements with China in a bid to 

provide safe haven to Hong Kong residents the latest development in the currently 

fractious relationship. There were no major developments on the US/China front, but 

we expect these to ramp up as we get closer to the US election, with both the 

Republicans and Democrats keen to hold China accountable for the current pandemic. 

Republican policies have pumped up US markets and equities, so should Biden take 

office, a change in tack regarding trade policies could be a catalyst for more US Dollar 

weakness, which will feed into the AUD. 

 

 
 

  

 

Jargon Buster 

What is safe haven? 

Safe haven is an investment that is able to hold or increase in value during times of market 

turbulence. Investors use safe havens to mitigate their losses 

 

 

 



 

 

QSL is Australia's largest and most experienced raw sugar marketer.  

 

 

 

 

 

 

 

 

 

 


