
  

 

 

Indicative ICE 11 Prices   
 

 

  

 

 

 *These figures are indicative of available ICE 11 prices as at 25 November 2019 and reflect the weighted average AUD/mt 

price. The prices have been adjusted to include Over-the-Counter margin fees charged by banking institutions and so may 

differ from daily prices quoted by the ICE #11 Exchange and/or other Marketers of Growers’ Economic Interest in Sugar. 

Values also do not account for any adjustments resulting from local Grower-Miller pricing arrangements.  
  

Weekly Market Overview        
By QSL Trading Analyst – Barb Roberts 

 

SUGAR 

The prompt contract made its high on Friday at 12.87c/lb, and its low on Thursday at 

12.57c/lb, closing the week at 12.83c/lb. Despite the quick rally at the end of the week, little 

has changed in the fundamental spectrum. 



   

  

  

Brazil: The Brazilian Real (BRL) is still weak; ethanol production and demand is still high, 

however millers are taking the opportunity to lock in sugar hedges to key target levels.  With 

the BRL at 4.25 reais they can now hedge at current prices, whereas at 4.00 reais, where we 

were as recent as a month ago, the ICE11 prompt would need to be at 13.60c to achieve 

equivelant BRL per tonne hedges. 

  

India: Allied countries such as Brazil, Guatelama and Australia have lodged a claim with the 

World Trade Organisation (WTO) a couple of months ago. A panel has been requested, 

although US President Donald Trump has refused to allow the appointment of one of the new 

members of the appealing body. Normally, when the panel has been installed a claim takes 

around one year to be completed. 

  

Commitments of Traders:  On the back of the rally, the net short position decreased again 

from 158,000 to 111,000 lots as at 19 November 2019. Large index funds were responsible 

for the weekly reduction. On the back of this, the Mar contract increased 10 points. Current 

price levels indicate that speculators should now be around 85,000 lots net short.  

 

CURRENCY 

A quiet week on the data front and with the absence of major macro news has kept the 

Aussie Dollar stuck in a familiar range, making its high mid-week of 0.6835 and its low of 



0.6781 by Friday night, closing at 0.6794. 

  

 

  

Currency Volatility: The market is currently waiting for the big players to make decisions. As 

demonstrated in the graph below, we are currently near new historical lows in currency 

volatility. The rudderless trading environment has contributed to a lack of risk appetite for the 

currency pair as well as consistent narrow trading ranges.   

 

 

@Bloomberg 27/11/2019 

  

The RBA: Governor Philip Lowe spoke yesterday regarding “Quantitative Easing”. The key 

takeouts were: 

- That it will not be considered until the cash rate is at 0.25%, and 

- the Committee still sees it as something they are unlikely to require. 

  

If you are confused about any of the terminology in our market updates, or you would like 

clarification on any of the above please contact your local QSL Rep. 



 

  

HELP AND INFORMATION 

For further details regarding any of the information or terminology in our market updates, 

please contact your local QSL representative.  

 

For more sugar market information, please read the latest QSL Market Snapshot, available 

here.  

 

 

  

 

https://qsl.us2.list-manage.com/track/click?u=1f6d262a2ffc5b7bd7c4beb29&id=5a6b06abc2&e=dc056442e8

