
 

  

 

  

 

 

Indicative ICE 11 Prices   
 

 

  

 

 

 *These figures are indicative of available ICE 11 prices as at 19 August 2019 and reflect the weighted 

average AUD/mt price. The prices have been adjusted to include Over-the-Counter margin fees charged 

by banking institutions and so may differ from daily prices quoted by the ICE #11 Exchange and/or other 

Marketers of Growers’ Economic Interest in Sugar. Values also do not account for any adjustments 
resulting from local Grower-Miller pricing arrangements.  

  

Weekly Market Overview        
By QSL Treasury Manager Ginette Barrett 

 

SUGAR 

 

Last week was a dull one for sugar, trading inside a narrow range as 

fundamentals generally remained unchanged. Weaker Emerging Market (EM) 

currencies, notably the Brazilian Real, and falling gasoline prices are putting 

pressure on the ethanol parity, making it harder for sugar prices to increase. 



 

 

 Fundamentals: The World Trade Organisation’s (WTO) dispute 

settlement body agreed on Thursday to establish a panel to investigate 

whether India has breached trade rules with their sugar subsidies. This 

will take some time and will not have any impact on this year’s export 

policy. An announcement is expected soon as the 2018/19 subsidy 

comes to an end in September. 

 Continuous rainfall in India has alleviated the drought, but now many 

parts of the country are flooding, bringing on a new set of concerns over 

the crop. The monsoon has been disappointing in Thailand, coming in 

almost 25% below average at this stage which could affect cane 

development. The next few months will be crucial to the crop. 

  

 Commitments of Traders: A modest increase of 3500 lots over a quiet 

week of trading has seen the net-short position close at 153k lots - far 



below the weekly estimates of 160k to 180k. Rolling positions from 

OCT19 to MAR20 has begun, with one month left to expiry. 

 

CURRENCY 

 

The AUD traded below 68 cents for the majority of the week, only breaking out 

once to the upside before shifting back below. The Reserve Bank of Australia 

has indicated that it is reasonable to expect an extended period of low interest 

rates, and will consider further easing if evidence suggests it is needed. 

 

 

 The market will closely watch the events of the US Annual Federal 

Reserve Policy Symposium in Jackson Hole this week, with the theme 

based on ‘Challenges for Monetary Policy’. The market will be on the 

lookout for any policy changes from the major central banks and what 

Federal Reserve Chairman Jerome Powell’s speech will indicate on 

Friday. 

 The G7 leaders will meet in France from August 24 to 26, where the 

market will be on alert for any geopolitical news and trade-tension 



 

debates. Unrest continues as the market is on the outlook for signs of a 

global recession. 

  

 

  

 

 

  

 

 

  

 

    

 
 

 

   

 

 

https://qsl.us2.list-manage.com/track/click?u=1f6d262a2ffc5b7bd7c4beb29&id=7a0cf33356&e=dc056442e8
https://qsl.us2.list-manage.com/track/click?u=1f6d262a2ffc5b7bd7c4beb29&id=aa76923d75&e=dc056442e8
https://qsl.us2.list-manage.com/track/click?u=1f6d262a2ffc5b7bd7c4beb29&id=594f612976&e=dc056442e8

