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Current as of 19 February 2019 
Indicative ICE 11 Prices  
   

SEASON AUD/MT* WEEKLY CHANGE 

2018 400.87 2.39% 

2019 421.38 1.35% 

2020 442.21 1.04% 

*These figures are indicative of available ICE 11 prices as at 18 February 2019 and reflect the weighted average gross 

AUD/mt price. The prices have been adjusted to include Over-the-Counter margin fees charged by banking institutions and 

so may differ from daily prices quoted by the ICE #11 Exchange and/or other Marketers of Growers’ Economic Interest in 

Sugar. Values also do not account for any adjustments resulting from local Grower-Miller pricing arrangements. 

Weekly Market Overview 
By QSL Trading Manager Matt Page 

SUGAR 

 An interesting week for the raw sugar market with 650-plus delegates from the global sugar world 

descending on Dubai for the annual sugar conference. Main topics of discussion centred around Indian 

stocks/exports and the ethanol mix for the upcoming Brazilian harvest, but by and large sentiment 

remained with a 12-14c/lb range-bound market and green shoots of optimism later in the year the 

general view. 

 The clear story of the week was around the March/May spread, with March now trading higher than 

May, suggesting a lack of physical sugars available for delivery as we approach the March expiry. It’s 

important to remember that this is only a short-term trade flow symptom and that overall the global 

supply and demand picture remains in surplus for the time being. 

 Flat price action on MAR19 was subdued for most of the week before a surprise 50-point rally on Friday 

lifted the prompt contract back above 13 cents. It’s likely that this was driven by holders of 13-cent call 

options, which expired on Friday, buying as the rally gathered steam to cover any losses. Given renewed 

political scandal in Brazil we could see weakness in the Real and some follow-through strength when 

sugar resumes trading on Tuesday. 

 The Commitment of Traders (COT) report as of 22 January showed a net-short of 46,000. Frustratingly 

we still have another month to wait until we have an up-to-date picture of the spec position. 



  

This report contains information of a general or summary nature. While all care is taken in the preparation of this report, the reliability, accuracy or 
completeness of the information provided in the document is not guaranteed. The update on marketing and pricing activity does not constitute financial, 
investment or product advice or a risk management strategy. You should seek your own financial advice. This report should not be taken to include 
representations as to future matters, and nothing contained in this report should be relied upon as a representation as to future matters. Information about 
past performance is not an indication of future performance.  QSL does not accept any responsibility to any person for the decisions and actions taken by that 
person with respect to any of the information contained in this report.  

 

 

 

CURRENCY 

 The Aussie dollar has been skittish over the past week. With little momentum in either 

direction it has drifted rather aimlessly over a 0.7050-0.7150 range while we await some sort 

of macro driver to ‘take the wheel’. 

 Data was light, with a weak local home loan print and on-track CPI in the US the only 

noteworthy releases. 

 The RBA minutes due on Tuesday will reiterate the more neutral policy stance in the face of 

global and local headwinds. The AUD is likely to drift around current levels until we see a 

conclusion to the US/China trade negotiation or a belated reaction to a galloping iron ore 

price, which is now up 22.7% from its mid-January low following the Vale dam disaster in 

Brazil. 

 

2018-Season Historical ICE 11 Price Chart 

This is a whole-of-season ICE 11 price chart for the 2018 Season, based on the current 5:1 pricing ratio 
applicable to QSL Target Price Pool growers. Source: Bloomberg. Published at www.qsl.com.au as at 18.02.19 

For more sugar market information, please read the latest QSL Market Snapshot, available by 

clicking here. 
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